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The Members

National Association of Securities Broker Salesmen, Inc. 

The past year saw tremendous changes in the financial landscape with your association, as well as your respective institutions, and yourselves individually,  in the midst of a wave of developments affecting the capital market.  Let me name a few.  The peso bond market broke new ground and entered into an unprecedented investment horizon of 20 years.  5 year tenors traded already at a low of 4%, never before seen.  The long-end of the curve continues to be the most heavily traded capturing 70-80% market share.   PDS data for 2010-2011 showed that broker dealt tenors increased from 4.32 years to 10.66 years.  The RTB tranche 15 in March 2012, where NASBI figured prominently in the roadshow,  again showed the might of our sales distribution capabilities with retail volume reaching close to Php100MM, making us our guest speaker’s favorite group of people. The PEACe bonds, in a complete reversal of its name, was tumultuous.  On the eve of its redemption, the BIR slaps this 10-year Zero coupon bond with a retroactive 20% withholding tax .  To those of us jaded traders who sold or bought this bond, it was a chilling realization that rules of the game can change midstream.  Therefore, your NASBI together with other financial associations, signed a statement of support to a group of investor institutions seeking to uphold the principles of sanctity of contract, investor protection and stability and predictability in our capital markets.   After the RTBs came a spate of corporate issuances, and an active secondary GS market enough to keep all fixed income salesmen brokers busy.  

However, through it all, your association was united in its stand to pursue one of its centerpiece legislation - the standardization of broker fees for fixed income transactions to non-qualified buyers as mapped in the PDEX broker terminals.  We aspired to level the playing field,  preserve the interest and business of broker salesmen, promote a transparent and orderly conduct of the sales and distribution of fixed income and assure public transparency.  At long last we see this dream coming true.  Securing the blessing of our major regulators and partners, the BSP, BTr and the SEC, and our sponsor the BAP, we submitted and got approved our proposal to standardize broker fees as follows:  

 “To adopt a fee structure that standardizes the broker commission for fixed income transactions of non-qualified buyers
 traded in an Exchange or organized market  as follows:  

(i) For securities with tenors of over one (1) year, a minimum commission shall be a flat fee of ten basis points (10bps) of the face value or PhP200.00 whichever is higher.

(ii) For securities with tenors of less than one (1) year, the broker commission specified in the preceding paragraph shall be computed based on actual number of days/360. 

The broker salesmen’s commission is exclusive of other fees such as mapping, custody and uplift fees amongst others.
This proposal is now with PDEX to provide a mechanism to include broker fees as part of the unbundled cost and monitor the compliance of its broker participants.  I leave it to the new Board not to relent on this  endeavor with our SRO and exchange provider and see it to its fruition.
Your association was likewise involved in various committees, task force and working groups, all in pursuit of strengthening the forward development of the markets we operate in.  These include the Market Governance Board, represented by Regulatory & External Liaison Head Ursie Alano,  the BAP-Capital Market Development Committee where I sit in ex-officio as current  President,  BAP-CMDC blueprint working group on fixed income represented by our Sales and Distribution VP Lalaine De Guzman, and the most rambunctious committee of all,  the Broker Subcommittee of the MGB where 5 of your Board sit.  We are also in a task force with other financial associations led by BAP in a continuous dialogue with the SEC regarding amendments to the Securities Regulation Code Implementing Rules and Regulations.   Your association actively participates in discussions on best execution and penalties for violations,  minimum information on the written confirmation advice, adoption of the single price/yield convention, implementation of the segregation of functions between dealers and brokers, rules on trading conventions. The BSP and the SEC have likewise consulted NASBI on a host of issues governing brokering activities.  It has been your association’s motto to ensure that a balance is achieved between investor protection and a fair return for the brokering business of its members.
As to membership, Lisha Felipe, Head of Membership, reports that we are 307 members and counting, with adequate representation across domestic and foreign commercial banks, investment houses and voice brokers.  We shall make available shortly IDs for the new members.  We have kept the membership fees at Php500 in an effort to entice more members into the association.  We acknowledge that NASBI still has a long way to go in eliciting member interest.  For this reason, NASBI hosted a lunch meeting for the voice broker members to sound them off as to how the association can be of better use to them.  Also a NASBI special membership meeting was called on May 3 this year to inform representative members of the status of NASBI projects and plans.  
Milestones were likewise achieved in our education programs.  NASBI conducted SEC CEFIMS review sessions -  2 regular sessions and 5 exclusive reviews for Veterans Bank, Chinabank. LBP, Eastwest and Banco de Oro.  A total of 558 participants joined, with Banco De Oro clocking in 386 fixed income examinees.  NASBI partnered with MART on 3 financial literacy seminars covering Risks of Investing, Deposits/Bonds and Mutual Funds, and a basic derivatives briefing in Cebu.  As part of the continuing education for fixed income salesmen, a sales essentials seminar conducted by Luis Lustre of In-Depth Consultancy Services was launched and it generated 27 participants with good feedback on the selling tips the seminar provided.  We thank our VP, Eric Dones, for singlehandedly attending to the activities of the Education Committee.   

During the year, your Board did its round of courtesy calls to all our regulators, the BSP Governor, the SEC Chairperson and her Directors, the Treasurer and Deputy Treasurer of the Phils. Your President was privileged to represent the association in the BSP’s annual reception for the banking community, the BAP dinner welcoming the new BAP president the closing dinner for the RTB 15 roadshow and joint MART-TOAP-ACI membership meetings.  As a fitting close, I would like to formally announce also that come September, we will be jointly hosting with these three associations a membership meeting as NASBI earns its stripes to be a co-equal among the ranks of financial associations.  
In closing let me acknowledge the Special Events committee for today’s membership meeting headed by Malou Liwag and assisted by Tessa Banal and Lisha Felipe; to Gray Tacda, Head of Elections and Ethics; to our Treasurer Lily Lao who shall give you a glimpse of our financial condition shortly; to Lalaine who painstakingly attended long meetings in PDEX on capital market reforms; to Eric our breadwinner for NASBI; to Jeannette and Johanna assisting the various committees and to Miss Pinky Padronia, our NASBI one-woman secretariat,  our undying thanks.  To the Board members who shall be retiring shortly after a 3 year stint, Ursie Alano, Lily Lao, Gray Tacda, Malou Liwag, Lisha Felipe, I thank you for your cooperation,  and we hang our jersey grateful for the opportunity to be of service to our fellow broker/salesmen.
Thank you and enjoy the rest of the evening.  

JOSEFINA T. TUPLANO

President
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