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Good afternoon to all the members of NASBI! Welcome to our 2nd meeting, I have been tasked to set a “catchy theme” that would best describe our mission and vision as an association of certified salesman/broker in the fixed income market. After much thought, I came to think that the most befitting theme would be “strengthening our voice in the fixed income trade”. Yes I truly believe that we have come a long way from a start-up of only 37 incorporators to more than 300 members. The dedication and passion exhibited by our Association’s 11 Board of Directors and support of BAP has provided us a strong voice in the formulation of policies protecting our business as well as the interest of our public investors. In fact, we have just be invited and endorsed by the PDEx to sit as the alternate industry governor for the salesman sector to the Market Governance Board (MGB). A testament to our associations being recognized as a strong voice in fostering fair, ethical and orderly market practices.

Please allow me to present to you the highlights of activities and accomplishments endeavored by NASBI and its various Committees.

SEC Licensing Requirement, Education and Training Programs

Through the NASBI’s efforts and the Association's direct correspondences with the SEC, the association was successful in convincing the SEC that the current license of the fixed income broker salesmen is sufficient and compliant for salesmen to engage in the sale and purchase of foreign currency denominated instruments.  This successful regulatory resolution of the SEC supersedes previous order requiring for a separate license for salesmen to buy and sell foreign currency denominated instruments such the multi-currency bonds also referred to as the OFW bonds.  
Apart from promoting the interest of the broker salesmen through regulatory initiatives, NASBI has likewise collaborated with other organizations to broaden the knowledge, skills and competencies in the sale and distribution of securities in the Philippines by our NASBI members.   We had a partnership with Bloomberg for a special seminar with their Asia Pacific Charting Specialist Gregg Tan last December 8, 2010 on the topic “Wallstreet 2: Derivative, Not Gecko, is Back.” Last March 11 NASBI in a joint project with MART sponsored financial literacy seminar for our clients. We hope to arrange similar activities in the future and encourage all members to take the opportunity and participate in such undertaking. 

In our service to our stakeholders, NASBI is not only responsible for the interest of our members but we have extended our assistance to fixed income broker salesmen applicants through the NASBI Review Session for CEFIMS.  The NASBI Education Committee chaired by Mr. Roderick A. Dones has organized several review sessions to prepare candidates for the SEC salesman accreditation examinations, including sessions booked exclusively for individual banks.  A number of institutions have benefited review program which include Banco De Oro, 120 participants; China Banking Corporation, 50 participants; Land Bank of the Philippines, 100 participants; and Philippine Veterans Bank, 20 participants.  In addition, there are 14 participants from various institutions who attended the NASBI regular review session.  

NASBI Policy Initiatives, Position Paper and Comments 


The organization represented by our Sales and Distribution Committee chaired by Ms. Ruth B. Bandera in close coordination with Vice President Joy Tuplano was proactive in airing our position the with regards to the PDEx proposed amendment to Rule 6.1 of the Ethical Conduct : Proposed Penalties for Best Execution.  Together with BAP and certain local banks, we were instrumental in lowering the proposed penalties initiated by PDEx to Category I classification. This penalty structure effectively mirrors the current penalty imposed on failed trades implemented by PDEx effective July 1, 2010.  PDEx likewise assured us and the banks that there will be appropriate due process before any penalty is imposed. 

SEC Regulation Section 5 of SRC Rule 30.2 – Transactions and Responsibilities of Brokers and Dealers of the Amended Implementing Rules and Regulations of the Securities Regulation Code require:

“All Broker Dealers, in compliance with existing laws,

shall file a schedule of their minimum commission rates

with the Commission. No discounts and/or rebates

shall be permitted from the minimum rates”.

In compliance with this rule, the NASBI Board of Directors through Resolution No. 2011-02 approved in its meeting on June 10, 2011 to standardize the broker’s commissions for fixed income transactions mapped in the PDEx broker terminals. The resolution will provide an even playing field for all the broker participants, preserve the interest and business of the broker salesmen, promote a transparent and orderly conduct of the sales and distribution business for fixed income securities and assure public protection through transparency.

 

The Standard Broker Commission is as follows. For securities with tenors of over one (1) year, a minimum commission shall be a flat fee of ten basis points (10bps) of the transaction amount or PhP200.00 whichever is higher but not to exceed thirty thousand pesos (PhP30,000.00).    On the other hand, for transactions with tenors of less than one (1) year, the broker commission specified in the preceding paragraph shall be computed based on actual number of days/360. 

The Regulatory and External Liaison Committee headed by Mr. Manuel Goseco and assisted by Lalaine C. De Guzman coordinated the Association’s regular meetings with the Regulators on NASBI concerns. The Committee is at present working on a newspaper supplement featuring NASBI’s 2nd Anniversary event highlighting our activities and accomplishments.

The NASBI Ethics Committee chaired by Mr. Grahambell G. Tacda led the organization in consolidating its comments on the Service Code for Consumer Banking in the Philippines developed in 2004 that is currently under review by Bank Marketing Association of the Philippines.  The code is recommended to incorporate, amongst others, compliance to the licensing, suitability and public protection requirement of the SEC.

Membership and Financial Condition
We have reached more than 300 members through the leadership of Malou Liwag as Chair of Membership Committee in close coordination with the Vice President Joy Tuplano, we are inviting more members to be more proactive in the future as we pump prime the activities for our broker salesmen in particular and the industry in general. As the association membership is on an individual rather than institutional, let us endeavor to invite all the more than 1,000 salesmen who have been licensed by the SEC to join us in NASBI.
 

I am pleased to report that the Association remains to be financially sound as attested by our Treasurer Lily Reyes in her report today.  Aside from the membership fees, the review program has helped and will continue to augment our finances.  We likewise take pride and would like to reiterate that we aim to provide service to its members and stakeholders with fees kept to a minimum as much as we can afford.

The success of today’s event was made possible through the passionate efforts of Special Events and Convention Committee Chair Lisha Felipe and assisted by Johanna Hernandez.

In closing, I would like to extend my heartfelt gratitude to our regulators, the Securities and Exchange Commission, the Bangko Sentral ng Pilipinas, the BAP (Pinky Padronia & CesarVirtucio), BAP-CMDC (Abet Villarosa & Zondy Garcia) and the members of the NASBI Board and to the rest of the membership for your support and untiring efforts to promote the interest of our industry. 

URSULA A. ALANO

President
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