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Performance, Challenges and Opportunities 

Amidst domestic and global turmoil, the Philippine financial sector remained steadfast and resilient to the financial, economic and political shocks that engulfed the country and the rest of the world.  It is not enough that we survived the 1997 financial crisis more than a decade ago as new and bigger challenges arose.  This time, however, the industry is equipped with appropriate prudential measures, thanks to our regulators.  Our own financial institutions and banking associations gave their share by implementing, with continued enhancements, systems and mechanisms that safeguard the industry and more importantly the saving and investing public from adverse impact of these undeniable economic and financial uncertainties that beset the country.   

I am glad to report that whilst only six percent (6%) is contributed by the financial sector to the growth of the economy, it has proven for many years that the performance of the industry continues to fuel domestic growth anchoring a stable economy.  In terms of investor and business principles and using its positive connotation, we take pride that the treasury business has always been the “cash cow” of the financial institutions.  However, due to a paradigm shift in the financial market environment and the spill over impact of the recent global financial crisis, the business has been seriously affected.  Thanks to all the salesmen of investment/sales and distribution sector who have been very vigilant in carrying their mandate to provide liquidity to both private and government issues while offering an array of investment opportunities to both our qualified and retail investors.  
Currently, not only does a NASBI member who is a licensed and registered broker salesman has the opportunity to sell from a total of outstanding government securities amounting to PhP1.575 trillion as of 2009, but more notably a number of corporations are gaining ground with their interest to borrow from the public through a handful of corporate issuances reaching PhP705 billion. 
About NASBI
Several challenges at the same time several opportunities resulted to the birth of an association of broker salesmen.   After six (6) years of persistent discussions, debates and brainstorming, all the hard work and advocacy of the Bankers Association of the Philippines (BAP) through the BAP Capital Markets Development Committee (BAP CMDC) together with the endorsement of the Money Market Association of the Philippines (MART) and the support of the Investment House of the Philippines (IHAP) led to the establishment of a formal and prestigious association of broker salesman all over the Philippines.  On November 13, 2009, this association of broker salesmen is formally incorporated to what it is referred now as the National Association of Broker Salesmen, Inc.  (NASBI).
NASBI is a non-stock, non-profit organization of broker salesmen with the paramount duty of advancing and protecting the interest of our customer investors and towards this pursuit the broker salesmen shall promote and abide by the principles of full disclosure, transparency, suitability, segregation and best execution in the conduct of their trade.  We are an advocacy organization with the mission to: (i) Professionalize the broker salesmen; (ii) educate and deepen the investor base; (ii) actively participate in the development of securities appropriate for public distribution; (iii) support and further promote initiatives directed towards capital market development; and most importantly (v) safeguard the investor’s right to disclosure and transparency. 

It is the NASBI’s responsibility to: (i) to educate broker salesmen of the laws, rules, regulations, conventions and best practices in the sales and distribution of securities; (ii) to educate the investors of the opportunities and risks of securities investments; (iii) to represent and promote the interest of broker salesmen; and (iv) to develop and participate in the crafting of rules, regulations and conventions governing the sales and distribution of securities to the public.

Our membership is on individual basis wherein the broker salesman himself, not the institution, is eligible to be a member of the Association.  It relevant and I would like to highlight that a broker salesman refers to a natural person employed by a Broker and/or Dealer Institution to buy or sell securities for the account of qualified and/or public investors and who is licensed and registered as salesman by the Securities and Exchange Commission (SEC).    
Thanks to the generous heart of the Bankers Association of the Philippines as they provided us with the initial funding through the recommendation of the BAP CMDC in the amount of Five Hundred Thousand Pesos (PhP500,000.00) for the registration of NASBI and to fund its initial operations.  Our gratitude likewise extend to other organizations such as MART and IHAP, who are represented in the BAP Capital Markets Development Committee, as they have similarly expressed their support in kind to assist the administrative requirements of the organization.

Allow me therefore to present to you the major achievements we have accomplished in the short period of time we have serve the Association as follows:

Committee Activities and Accomplishments  
Membership Committee. I am pleased to report that the Membership Committee chaired by Ms. Ma. Lourdes “Malou” S. Liwag through the persuasive and unwavering support and assistance of BAP CMDC Chairperson Consuelo D. Garcia, was successful in enlisting a total of 281 members with a minimal membership fee of PhP500.00 per broker salesman.  In our objective of promoting public protection, NASBI members will now have a special privilege of holding a NASBI identification card that specifies their unique SEC registration number which they can use during representations with their clients.
Finance Committee.  Chaired by our very judicious Treasurer, Ms. Josefina “Joy” T. Tuplano, her Committee maintained a very conservative cash position for the Association.  I invite you to listen intently when she presents the Treasurer’s report subsequently.  The Finance Committee was not only responsible in managing the finances of the Association but the Committee was likewise responsible for securing permits in orde2r for the Association to operate formally and with a legal entity. 
Education Committee. Through the persistent efforts of Mr. Celso Bernard “Oslec” G. Lopez, NASBI was fortunate to engage the services of Mr. Edmund A. Go for the conduct of review classes to potential CEFIMS
 examinees.  Duration of the review session will be two (2) days with minimum of 20 and maximum of 35 participants per session.  Schedule of session is from 9AM to 12NN and 1:30PM to 5PM, Friday and Saturday or Wednesday and Friday.  The Committee will advise the membership for other specific and important details such as fees, coverage of the review and other requirements.
Ethics Committee.  Chaired by Mr. Grahambell “Gray” G. Tacda, his Committee will have an oversight of the implementation and compliance of BSP Circular Letter No. CL-2010-013 containing the Code of Ethics Governing Financial Markets Activities in the Philippines (Code of Ethics) officially transmitted to NASBI by MART who is responsible for the compilation of all guidelines for the Code of Ethics.  His Committee is in close consultation with the Membership Committee to ensure that only qualified members are accepted in the organization.  Also chaired by Mr. Tacda, the Election Committee was responsible for crafting the Nomination and Election Procedure and Guidelines to ensure an orderly conduct of electing eleven (11) Board of Directors of the Association.

Regulatory and External Liaison Committee.  With the untiring efforts of Mr. Manuel “Manu” S. Goseco, Chairman of this Committee, we are privileged to have a special courtesy meeting with our regulators – the Securities and Exchange Commission, the Bangko Sentral ng Pilipinas and the Bureau of the Treasury to introduce the Association, our goals, mission and vision for the market and its constituents.  NASBI was not only introduced to the local market but we have announced the establishment of the Association to other ASEAN nations through the BAP’s membership in the ASEAN Bankers Association (ABA).  I invite you to visit the ABA website at http://www.aseanbankers.org to view the NASBI article.  The same was likewise published in the ASEAN Bankers Newsletter distributed to all financial institutions of the ten (10) ABA member countries.   
Special Events and Conventions Committee. The success of today’s historic event would have not been possible if not through the untiring efforts of the Special Events and Convention Committee chaired by Ms. Rose Adela “Rose” T. Quitoriano.  This occasion will be imprinted in history as we hold the 1st NASBI Annual General Membership Meeting, Election and Convention.  
Sales and Distribution Committee.  This Committee chaired by Mr. Ruth B. Bandera elevates to the NASBI Board proposed amendments on rules, regulations or conventions related to the sales and distribution business.  Cognizant of the recent issuance of the Republic of the Philippines’ Multicurrency Retail Treasury Bonds (“MRTBs”) on April 29, 2010, the Committee has requested the PDEx and PDTC the following: (i) to conduct a “hands-on briefing / training” on the trading of the MRTBs in the secondary market. The initial session can be for the for securities brokers, dealers and salesmen of the eight (8) Selling Agents of the MRTBs to be followed by other interested Government Securities Eligible Dealers; (ii)  to provide an “electronic calculator” for use of the salesmen in the trading of the MRTBs. We also suggested that an electronic calculator be provided for all current and future fixed income securities listed in PDEx to help the securities salesmen in fostering a more vigorous secondary market for fixed income securities.  The calculator shall be deemed official, subject to regular updates by PDTC when necessary; and (iii.) to provide an update as to the status and timetable for the release of registry confirmations to the primary investors of the MRTBs as it has been nearly two (2) months already since these securities have been listed.  Resolution and favorable action of the PDS Group will assist the Bureau of the Treasury to achieve their objective of providing liquidity and secondary market to MRTBs.  
Since the NASBI seats as an Ex-officio member of the BAP CMDC, we have the opportunity to obtain support from the BAP particularly on issues related to the broker salesmen.  Most recent achievement of the Association is the confirmation of the Securities and Exchange Commission through Director Jose P. Aquino of the Market Regulation Department that brokers, dealers and salesmen of fixed income instruments who have existing registrations with the SEC may engage in the sale and purchase of foreign currency denominated instruments in PDEX, until further notice.  
All of our achievements, big or small, within a very short period of time, were not possible without the welcoming acceptance of the regulators, the unwavering support of the industry organizations and most importantly the ceaseless determination and untiring efforts of the members of the NASBI Board of Directors who are both members and chairpersons of the various committees, the 37 incorporating members and now the 281 broker salesmen members.  

In closing, I would like to extend my heartfelt gratitude to all of you and rest assured that NASBI will be working its very best efforts to advance the quality and expertise of the broker salesmen members in pursuit of serving the interest of and protecting the public.    

URSULA A. ALANO

President






� Certification Examination for Fixed Income Market Salesman
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